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MASTER PLASTICS LIMITED 
Incorporated in the Republic of South Africa 

(Registration number 2016/323930/06) 
Share code: MAP     ISIN: ZAE000242921 

(“Master Plastics” or “the Company” or “the Group”) 
 

Condensed audited consolidated results 
for the financial year ended 28 February 2018 

KEY HIGHLIGHTS 

• Earnings per share (“EPS”) and Headline Earnings per share (“HEPS”) of 29.5 cents - 
24.5% higher than Pre-Listing Statement Forecast of 23.7 cents. 

• Return on Average Capital Employed (“ROCE”) of 20.2%. 
• Gearing at 0.6%. 
• Net Tangible Asset Value per share of 157.0 cents. 

 

COMMENTARY 

INTRODUCTION 
Master Plastics is involved in the manufacture and provision of specific products and solutions to customers operating in the 
agricultural, food, produce, dairy and general industrial markets. Its offering extends beyond traditional plastic products, also 
being a participant in the supply and design of undercover farming nets and structures and geotextile fibres for concrete 
reinforcement. The Group will continue to explore opportunities to better service its chosen end markets and provide a 
broader range of its customers’ requirements. 

Having invested a significant amount of time and financial resources in the first half of the financial year – following its 
unbundling from Astrapak Limited – to establish and enhance the operational platform in order to support the Group’s 
strategic plans, the Group was able to translate this into a strong operational and financial performance in the second half 
of the year, resulting in a full year performance well ahead of the forecast provided in the Pre-Listing Statement published 
on 5 May 2017 (“PLS”). The operations have remained focused on the execution of the strategies set and these have 
remained relevant and have proven to be key in ensuring that the businesses remain resilient and perform ahead of the plan, 
despite challenging market conditions. All three of the underlying operations, being Barrier Film Converters Proprietary 
Limited, Peninsula Packaging and Plusnet-Geotex (the latter two both divisions of Master Plastics) are profitable and continue 
to enjoy a preferred supplier status in many of their chosen market segments. 

FINANCIAL RESULTS 
As the Group was only established in the last 2 months of the 2017 financial year and subsequently unbundled from its then 
parent on 24 May 2017, the current year financial results are not directly comparable to the financial results for the period 
ended 28 February 2017. Where appropriate and to provide shareholders with a greater understanding and appreciation for 
the financial results reported, the forecast contained in Annexure 5 of the PLS, has been provided as these are directly 
comparable to the reported financial results. 
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Extracted financial information for the financial year reported upon: 

 
  

 
Audited 

financial year 
ended  

28 February 
2018 

Pre-listing 
Statement 

forecast for the 
financial  

year ended  
28 February 

2018 

 
 

Audited 
financial period  

ended 
28 February 

2017 

Revenue (R’000) 504 479 503 139 9 347 
Normalised Earnings/(Loss) Before Interest, Taxation, 
Depreciation and Amortisation** (R’000) 

 
65 291 

 
54 795 

 
(664) 

Basic Earnings / (Loss) per share (cents) 29.46 23.68 (13.9) 
Headline Earnings/(Loss) per share (cents) 29.51 23.68 (13.9) 
    
Cash generated from/(utilised by) operations before working 
capital changes (R’000) 

 
66 041 

 
 

 
(664) 

Capital expenditure (R’000) 26 252  1 118 
Net Tangible Asset Value per share (cents) 157  168 
Ordinary shares in issue -(number) 117 535 232  135 131 250 
    

    Gearing ratio (%) 0.6  -35.8 
    Return on Average Capital Employed (%) 20.2  -0.7 

** Normalised EBITDA was determined by adjusting the reported EBITDA for those items deemed to be non-recurring, capital in nature or 
in view of the Company distorts the reporting of the sustainable profitability of the Group. The aggregate of these amounts being only 
R 1.295 million. 

 

PROSPECTS 
The Group will continue to focus on the execution of its stated business strategy and look to invest further in opportunities 
to enhance efficiency and in support of organic growth being led by the customer base. 

Whilst the local economy is expected to recover moderately over the next year or two, growth will remain subdued amid the 
uncertainty around land expropriation policies, critical water shortages and an ever-escalating cost of living for consumers. 
As the Group is a supplier of products and solutions to the food, produce and agricultural markets in general these factors 
are expected to continue to impact the business.  

The Board of Directors of Master Plastics (“the Board”) however remains confident that the exposure to more defensive 
market segments and a continued focus on operational performance and organic growth will continue to support and 
underwrite strategic efforts through the business cycle. 

 

SHORT FORM ANNOUNCEMENT 
The short form announcement is the responsibility of the Board. The short form announcement is only a summary of the 
information in the full announcement and does not contain full or complete details. Any investment decision should be based 
on a consideration of the full announcement as published on SENS on Wednesday, 2 May 2018, which is available on Master 
Plastics’ website www.masterplasticsgroup.com. The PLS is also available on the website.  

Copies of the full announcement and the PLS is also available without charge at Master Plastics’ business address or at the 
office of our Corporate and Designated Advisors, Monday to Friday 08:30 to 16:30. 
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On behalf of the Board 
 
 Manley Diedloff 
 Chief Executive Officer 
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Chief Financial Officer 
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